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THE SOURCE EVALUATIONS IN THIS REPORT ARE DEFINITIVE.
THE APPRAISAL OF CONTENT IS TENTATIVE.
(FOR KEY SEE REVERSE) 25X1

1. Since the end of Februery 1954, Eest Germen authpritlies have adopted the practir:e
of allocating supplies of special high quality raw materlal, including
high alloy steel, to Emgt German manufacturefs for the proﬁ:uction of mchine
tools, measuring instruments, precision equipment,and optical products, far _
expart. This measure constitutes an essential pa.r'b of an export drive which T
the Bast German asuthorlties have been conducting for the pa.s't. several mmanths
for thls category of goods.

2, The sbove messure has resulted in East Germany's exporting goods of the bightst
quallty. On the other hand, the same goods menufactured for the hame merket with
the refr materiale.ef.an~ inferior grades, which the authorities allocate for
domestic supply, are ba,rely superior in quality to the goods which East Germany
produced during the early pbst-war years.
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